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Background
Different factors influence individual income. Some of these factors are individuals based on institutional-based concerning the relationship and the responsibilities that are undertaken by individuals. Building a strong focus on possible factors that can influence income to provide the need to conduct an analysis which can help derive a model that can help in predicting annual income. According to Solt (2016), world income inequality provides a more significant basis on different factors that influence individual income resulting in the underlying imbalance. However, controlling the existing disparity means that the underlying factors must be identified and help define a reliable system that can help improve the level of organizational development. Therefore based on the article, the underlying determinants of income include education level, age, and employment status.
The research problem
The research, therefore, will aim at understanding whether education level and age can predict annual income. The ability to maintain a favorable operational environment helps implement a specific strategy that maintains an improved consideration of fundamental approaches that can be evaluated in bridging the income inequality gap. Building a strong structure within an organizational context presents a highly organized context that helps ensure there is a reliable platform for change as well as specific measures that offer an improved level of development. Thus the variables included in the study include both independent and dependent variables. 
Independent variables and measurement
Level of education is a categorical variable measured on ordinal variable 
Gender is categorically measured on a nominal variable
The dependent variable is annual income, which is a continuous variable that is measured on a ratio scale.
Research question 
Does age and level of education predict annual income?
Hypothesis 
Null hypothesis (Ho): Age and level of education are not statistically significant predictors of annual income.
The alternative hypothesis (Ha): Age and level of education are statistically significant predictors of annual income.
Multiple regression analysis is the most significant statistical test, in this case, considering that there is a need to understand which of the independent variables predict the continuous variable that is being measured in the study (Gunst, 2018).  The dependent variable, which is annual income, is continuous and measured on a ration scale. Independent variables that are used in conducting regression analysis can be measured on both constant and categorical levels (Schroeder et al., 2016). The level of education is a categorical independent variable, while age is a continuous independent variable.
Analysis 

	Model Summary

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	1
	.667a
	.445
	.404
	17662.968

	a. Predictors: (Constant), Education_Level***, Age


The analysis of the model summary shows that the coefficient of determination is (r2 =0.445). This means that the independent variables that have been included in the study predict 44.5% of the dependent variable, which is annual income.  

	ANOVAa

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	6751894899.153
	2
	3375947449.577
	10.821
	.000b

	
	Residual
	8423471767.513
	27
	311980435.834
	
	

	
	Total
	15175366666.667
	29
	
	
	

	a. Dependent Variable: Annual_Income*

	b. Predictors: (Constant), Education_Level***, Age



The analysis of variance model shows that the model is statistically significant (p = 0.000, p<0.05), which means that it can be used to predict annual income.
	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.
	95.0% Confidence Interval for B

	
	B
	Std. Error
	Beta
	
	
	Lower Bound
	Upper Bound

	1
	(Constant)
	-12730.590
	14035.513
	
	-.907
	.372
	-41529.084
	16067.905

	
	Age
	289.297
	275.627
	.151
	1.050
	.303
	-276.242
	854.837

	
	Education_Level***
	17972.324
	3950.161
	.652
	4.550
	.000
	9867.264
	26077.385

	a. Dependent Variable: Annual_Income*



The coefficient analysis was conducted to determine whether the level of education and individual age predict annual income. The findings from the analysis determined that education level (p = 0.000, p<0,05) is the only statistically significant predictor of annual income. The findings show that age is not a statistically significant predictor of annual income (p= 0.303, p>0.05).
Therefore the model will 

Where y is the annual income while x is the education level.
The findings identify that level of education is a critical factor in determining individual annual income. This means that it is essential to focus on improving education level, which will be crucial in identifying better approaches that help in defining improved outcomes in income. Individuals with higher education levels are more likely to have a higher annual income. There is a need to incorporate societal policies that focus on improving individual income through improved education levels.















References
Solt, F. (2016). The standardized world income inequality database. Social science quarterly, 97(5), 1267-1281.
Gunst, R. F. (2018). Regression analysis and its application: a data-oriented approach. Routledge.
Schroeder, L. D., Sjoquist, D. L., & Stephan, P. E. (2016). Understanding regression analysis: An introductory guide (Vol. 57). Sage Publications.


